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ANNCR: 

U.S. SECRETARY OF THE TREASURY MICHAEL BLUMENTHAL AND 
COMMERCE SECRETARY JUANITA KREPS MET SOVIET PRESIDENT LEONID 
BREZHNEV IN MOSCOW ON WEDNESDAY. THEY WERE IN MOSCOW FOR THREE 
DAYS OF TALKS ON TRADE. VOA CORRESPONDENT BILL MARSH IN MOSCOW 
SENT THIS BACKGROUND REPORT. 

VOICE: 

BOTH THE UNITED STATES AND THE SOVIET UNION BELIEVE THERE 
SHOULD BE MORE TRADE BETWEEN THE TWO COUNTRIES. BOTH SIDES 
WANT MORE COMMERCE BUT POLITICS AND BUREAUCRATIC PROBLEMS 
INEVITABLY HAVE AN INHIBITING EFFECT. SECRETARY KREPS SAYS THAT 
HER DEPARTMENT IS NOW CONDUCTING A REVIEW OF EXISTING MECHANISMS 
AND PROCEDURES FOR ADMINISTERING EXPORT CONTROLS. SHE SAYS 
SHE'S SEEKING A SYSTEM THAT'S MORE PREDICTABLE, MORE CONSISTENT, 
A SYSTEM THAT REDUCES THE TIME TO REACH EXPORT LICENSING DECISIONS. 
IT'S SIGNIFICANT THAT, SHORTLY AFTER HER ARRIVAL, SECRETARY KREPS 
ANNOUNCED THAT THE REMAINING TWENTY TWO APPLICATIONS FILED BY THE 
SOVIET UNION FOR AMERICAN OIL AND GAS TECHNOLOGY HAD BEEN APPROVED. 
SOVIET GOVERNMENT OFFICIALS I TALKED TO FELT THAT THIS WAS AN 
IMPORTANT STEP FORWARD BUT THEY SAID THERE IS STILL A LONG WAY 
TO GO. AND THIS, IN FACT, IS THE POSITION OF BOTH SIDES. 

SECRETARY BLUMENTHAL LAID OUT THE AMERICAN POSITION IN 
HIS MEETINGS WITH SOVIET OFFICIALS AND BUSINESSMEN WHEN HE SAID 
THAT PRESIDENT CARTER WANTS AN IMPROVEMENT IN TRADE AND 
ECONOMIC RELATIONS, HE SAID THAT THE PRESIDENT WANTS TO LIFT 
THOSE RELATIONS TO A HIGHER LEVEL WITH THE HOPE THAT THIS WILL BE 


POSSIBLE ON A CONTINUING BASIS WITH AN IMPROVEMENT OF THE 
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POLITICAL RELATIONS AND THE SOLUTIONS OF SPECIFIC POLITICAL 
PROBLEMS. THE KEY WORDS HERE ARE "POLITICAL" AND "ECONOMIC," 
THEY ARE TIED TOGETHER, AND THE MESSAGE FROM WASHINGTON IS 
THAT AN IMPROVEMENT IN POLITICAL RELATIONS WILL PROBABLY LEAD 
TO AN IMPROVEMENT IN ECONOMIC RELATIONS. 

SECRETARY KREPS PUT IT THIS WAY: BETTER TRADE RELATIONS, 
SHE SAID, CAN BE REALIZED ONLY AS OVERALL RELATIONS CONTINUE TO 
IMPROVE AS THEY HAVE IN RECENT MONTHS, THE SOVIET VIEW, AS 
ENUNCIATED BEFORE THE TWO AMERICAN CABINET MEMBERS WENT INTO 
SESSION WITH PRESIDENT BREZHNEV WEONESDAY NIGHT, WAS THAT TwO 
COUNTRIES WITH THE SIZE AND INDUSTRIAL OUTPUT OF THE UNITED STATES 
AND THE SOVIET UNION OUGHT TO DO MORE BUSINESS. THE SOVIET 
OFFICIALS WITH WHOM I'VE TALKED TODAY SAY THAT, IN THIS RESPECT, 
THERE'S NO DISPARITY AS FAR AS THE GOAL IS CONCERNED, THAT THE 
QUESTION OF APPROACH REMAINS PARAMOUNT. THEY SAID THAT THIS WAS 
CERTAINLY THE TOPIC OF TALKS BETWEEN THE TWO AMERICAN CABINET 
SECRETARIES AND PRESIDENT BREZHNEV ON WEDNESDAY NIGHT. 
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